
Yesterday the United States Bureau of Labor Statistics released the Consumer Price Index data. The index 

rose 8.6% year over year and a full percentage point for the month of May. 

This data must be consumed with the understanding that the CPI calculation methodology used today is 

different from that employed in the 1980s. Methodological adjustments in the way the government com-

piles and reports CPI has shifted the widely accepted "CPI For All Urban Consumers" metric further and fur-

ther away from a true measure of the cost of living in comparison to a particular standard of living.  

If we used the 80s technique inflation would be approaching 17%.  Inflation will moderate at some point. 

However, considering global grain, fertilizer, and oil shortages I believe it's safe to assume that inflation will 

remain relatively high for the foreseeable future. Especially when you consider the aforemen-

tioned shortages directly impact the two most frequent interactions all consumers have with the economy. 

Food and energy are not discretionary.  
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While market volatility is the order of the day the alternative is a fluctuating dollar that has lost value for 

most of the last 3 years. The Administration's decision to weaponize the greenback in response to Russia's 

invasion of Ukraine has also caused dollar stalwarts like Israel to adjust policy with regard to what currency 

predominates their foriegn reserves. Although it is viewed as symbolic, Saudi Arabia has publicly an-

nounced that they are considering selling a portion of their oil in Yuan instead of dollars.  The mere consid-

eration and the public pronouncement, by OPEC's most influential member no less, demonstrates a willing-

ness to question the philosophy of the petro dollar as the superpower of reserve currencies.  

For a real world understanding of the impact inflation has had in the last year consider this: for every 

$100,000 you have sitting idle (in a bank savings account, CD, under the mattress, etc) you've lost $6,977 to 

inflation (being generous and accounting for a full percentage point of interest). Parenthetically, when one 

considers the fractional reserve lending mechanism, which allows the bank to multiply deposits for lending 

purposes, deposited money is working...for the institution. Not the depositor.  
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Although the S&P 500 is down -8.16% in the last 12 months it trounced inflation in 2020 when it ended 

above 16%.  In keeping with the adage, “But low, sell high”, a discounted market is nothing to fear. Some 

would say, “We’re not at the bottom yet.  The market bottom is only recognizable well after that point has 

occurred.  Further, a strategy employing dollar cost averaging, regular consistent investing, has been 

shown to smooth volatility and reduce the overall cost basis.   It is important to note that in 2020 and 2021 

the S&P 500 concluded the year above16% and 24% respectively. The index has increased in value by 

3,406.71% since 1982. Compare that with 202% inflation since that time.  Keep in mind also that many con-

servative Blue Chip equities pay a dividend which moderates any loss on per share value.   
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In this environment I believe it is prudent to keep money in a position where it has the potential to realize 

its potential.  This has a scant chance of happening with  savings products.  In fact, as previously men-

tioned, that is a money losing proposition.   

*** 

If you’d like additional insight into any of the topics covered, or if you’d like a complimentary Financial 

Needs analysis, please contact us today.  

 

*** 

We’re always on the look out for licensed financial services professionals who understand the importance 

of democratizing economics.  We want to help more people achieve and maintain financial independence.  

If your mission aligns with tis philosophy contact us.  
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MCE FinTec, LLC (MCE) and its members, officers, directors, owners,  employees, agents, representatives, suppliers and service providers (collectively “MCE”) 

provides this website (the “Site”) for informational purposes only.  Use of and access to the Site and the information, materials, services, and other content 

available on or through the Site (“Content”) are subject to these terms of use and all applicable laws.  

NO INVESTMENT ADVICE 

The Content is for informational purposes only, you should not construe any such information or other material as legal, tax, investment, financial, or other 

advice. Nothing contained on our Site constitutes a solicitation, recommendation, endorsement, or offer by MCE or any third party service provider to buy or sell 

any securities or other financial instruments in this or in in any other jurisdiction in which such solicitation or offer would be unlawful under the securities laws of 

such jurisdiction. 

All Content on this site is information of a general nature and does not address the circumstances of any particular individual or entity. Nothing in the Site consti-

tutes professional and/or financial advice, nor does any information on the Site constitute a comprehensive or complete statement of the matters discussed or 

the law relating thereto. MCE and Tyrone Keys are not fiduciaries by virtue of any person ’s use of or access to the Site or Content. You alone assume the sole 

responsibility of evaluating the merits and risks associated with the use of any information or other Content on the Site before making any decisions based on 

such information or other Content. In exchange for using the Site, you agree not to hold MCE, its affiliates or any third party service provider liable for any possi-

ble claim for damages arising from any decision you make based on information or other Content made available to you through the Site. 

 

INVESTMENT RISKS 

There are risks associated with investing in securities. Investing in stocks, bonds, exchange traded funds, mutual funds, and money market funds involve risk of 

loss.  Loss of principal is possible. Some high risk investments may use leverage, which will accentuate gains & losses. Foreign investing involves special risks, 

including a greater volatility and political, economic and currency risks and differences in accounting methods.   A security’s or a firm’s past investment perfor-

mance is not a guarantee or predictor of future investment performance. 
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THIRD PARTY LINKED SITES 

As a convenience to you, MCE may provide hyperlinks to web sites operated by third parties.   When you select these hyperlinks you will be leaving the MCE 

site.  Because MCE has no control over such sites or their content, MCE is not responsible for the availability of such external sites or their content, and MCE 

does not adopt, endorse nor is responsible or liable for any such sites or content, including advertising, products or other materials, on or available through such 

sites or resources.  Other web sites may provide links to the Site or Content with or without our authorization.   MCE does not endorse such sites and shall not be 

responsible or liable for any links from those sites to the Site or Content, or for any content, advertising, products or other materials available on or through such 

other sites, or any loss or damages incurred in connection therewith.  MCE may, in its sole discretion, block links to the Site and Content without prior notice. 

YOUR USE OF THIRD PARTY WEB SITES AND CONTENT, INCLUDING WITHOUT LIMITATION, YOUR USE OF ANY INFORMATION, DATA, ADVERTISING, PRODUCTS, 

OR OTHER MATERIALS ON OR AVAILABLE THROUGH SUCH WEB SITES, IS AT YOUR OWN RISK AND IS SUBJECT TO THEIR TERMS OF USE.  

 

 

LEGAL DISCLAIMER (Cont.) 


